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SUBJECT: PERUVIAN FINANCIAL PROBLEMS: INDICATION OF 
SOVIET INTEREST 

1 . SOVIET EMBASSY FIRST SECRETARY NIKOLAYENKO CALLED 
AT HIS REQUEST DECEMBER 12 ON ARA/AND DIRECTOR BARNEBEY. 

IN COURSE OF CONVERSATION, WHICH ALSO COVERED OTHER 
ANDEAN TOPICS OF CURRENT INTEREST, NIKOLAYENKO DISCUSSED 
PERUVIAN FINANCIAL PLIGHT AS IT RELATES TO ARMS SALES TO 
PERU. NIKOLAYENKO'S FIRST REFERENCE WAS TO ARRIVAL OF 
PERUVIAN VICE MINISTER OF FINANCE, SAYING THAT "THE 
PERUVIANS" HAD INFORMED HIM OF THE VICE MINISTER'S 
ARRIVAL. NIKOLAYENKO ASKED WITH WHOM THE VICE MINISTER 
WOULD BE DEALING; RESPONSE WAS THAT WE PRESUME VICE 
MINISTER IS IN CONTACT WITH IMF TO DEAL WITH CURRENT GOP 
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FINANCIAL PROBLEMS. NIKOLAYENKO ASKED IF GOP AND IMF HAD 
REACHED AGREEMENT ON A STANDBY LAST MONTH; BARNEBEY 
CONFIRMED THAT STANDBY AGREEMENT HAD BEEN REACHED, BUT 
OFFERED NO DETAILS. 

2. NIKOLAYENKO WAS ASKED IF GOP HAD MADE ANY APPROACH TO 
USSR IN CONNECTION WITH ITS CURRENT FINANCIAL PROBLEMS. 
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(NOTE: NO REFERENCE WAS MADE IN THE CONVERSATION TO ANY 
SPECIFIC SOVIET ACTION, SUCH AS DEFERRAL OF SCHEDULED 

REPAYMENTS FOR ARMS). NIKOLAYENKO SAID THAT "AS FAR AS 
HE KNEW" NO SUCH APPROACH HAD BEEN MADE, EITHER HERE OR 
IN MOSCOW OR LIMA. NIKOLAYENKO WENT ON TO ASK IF "THE 
BANKERS" WILL COME TO PERU'S ASSISTANCE AT THIS TIME, AND 
WHETHER THE USG WOULD BE DEALING WITH THE GOP ON THIS 
PROBLEM. RESPONSE WAS THAT VICE MINISTER IS, AS FAR AS 
WE KNOW, DEALING WITH IMF, BUT MAY WELL ALSO DEAL WITH 
PRIVATE BANKERS AND USG. 

3. COMMENT: NIKOLAYENKO'S VOLUNTEERING THAT HE KNEW 
PERUVIAN VICE MINISTER OF FINANCE IS IN TOWN AND HIS 
QUESTION ON GOP AGREEMENT WITH IMF LEAD ARA BUREAU TO 
CONCLUDE THAT PERUVIANS HAVE INDEED MADE AN APPROACH TO 
THE SOVIETS. WE BELIEVE THAT NIKOLAYENKO'S VISIT WAS A 
"FISHING EXPEDITION" TO TRY TO FIND OUT WHAT OTHERS ARE 
DOING AT THE SAME TIME THAT USSR IS BEING ASKED TO ROLL 
OVER REPAYMENTS FOR ARMS. NOTHING IN THIS CONVERSATION 
WOULD INDICATE THAT THE SOVIETS HAVE REACHED ANY DECISION 
NOT REPEAT NOT TO PROVIDE RELIEF VIA ROLL-OVER. OUR 
OPINION IS THAT THE SOVIETS HAVE LITTLE CHOICE IN THE 
MATTER AND, HOWEVER RELUCTANTLY, MUST ACCEDE TO PERUVIAN 
REQUEST IN ORDER TO MAINTAIN PRESENT REASONABLY CORDIAL 
RELATIONS WITH PERU IN LATTER'S TIME OF FINANCIAL NEED. 
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WE WOULD BE INTERESTED IN ANY INFORMATION WHICH EMBASSY 
LIMA OR EMBASSY MOSCOW MAY ASCERTAIN REGARDING SOVIET 
INTENTIONS THIS REGARD. CHRISTOPHER 
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